ASHLAND

Ashland Inc. Reports Preliminary Net Income of 51 Cents Per Share for Fiscal Fourth
Quarter

COVINGTON, Ky., Oct. 29 /PRNewswire-FirstCall/ -- Ashland Inc. (NYSE: ASH) today announced preliminary* net income of $32
million, or 51 cents per share, for the quarter ended Sept. 30, 2007, the fourth quarter of Ashland's fiscal year. This compares
with net income of $200 million, or $2.82 per share, in the same prior-year quarter, which included income of $144 million, or
$2.03 per share, from discontinued operations. Discontinued operations for the September 2006 quarter comprised a gain on
the sale of the company's former APAC subsidiary of $110 million, or $1.55 per share, and income of $34 million, or 48 cents
per share, from APAC's operating results.

(Logo: http://iww.newscom.com/cgi-bin/prnh/20040113/ASHLANDLOGO )

Ashland's operating income, before taxes, for the September 2007 quarter totaled $26 million and compares with operating
income of $28 million in the year-ago quarter. Operating income for both periods contained a number of key items. (See page
5 of financial information for details of the impact of each of these key items on Ashland's operating segments.)

Commenting on Ashland's results for the fourth quarter, Ashland Chairman and Chief Executive Officer James J. O'Brien said,
"Weak conditions in the North American building and construction markets and a difficult environment in the transportation
markets have challenged Ashland Performance Materials and Ashland Distribution all year and especially in the fourth quarter.
Valvoline again was the largest contributor to our quarterly results and achieved record operating income of $86 million for the
full fiscal year. In addition, Ashland achieved a major milestone in our enterprise-wide SAP(1) implementation, which we call
‘GlobalOne," with a successful launch in our European, Middle Eastern and African operations on Oct. 1. After nearly four years
of work, we now have more than 85 percent of our global revenues on the same software platform."

Key items affecting operating income for the September 2007 quarter consisted of an impairment charge of $11 million on
PathGuard® pathogen control equipment, a result of Ashland Water Technologies' decision to withdraw from the poultry
processing market; a nonrecurring expense of $11 million related to postretirement medical plans in Canada; a $6 million
increase in a litigation reserve; income of $8 million resulting from favorable claims experience by Ashland's self-insurance
program; and income of $5 million related to Ashland's elimination of a one-month financial reporting lag for wholly owned
entities outside North America. The elimination of this financial reporting lag created a four-month quarter and 13-month year
for certain of Ashland's non-North American businesses.

For the September 2006 quarter, key items were environmental remediation expense of $23 million; severance costs of $11
million; $8 million of APAC corporate costs that were retained within continuing operations as required by GAAP; a charge of $5
million related to asset impairments; a $2 million litigation reserve charge; and income of $18 million related to favorable
insurance settlements.

Excluding the net unfavorable impact of the key items noted above, operating income totaled $40 million for the September
2007 quarter and $58 million for the 2006 quarter. Ashland believes the use of these adjusted operating income figures
enhances understanding of its current and future performance.

Performance Materials earned operating income of $7.2 million for the September 2007 quarter as compared with a record
$17.8 million earned in the prior-year September quarter. Excluding key items in both periods, Performance Materials'
operating income was $13.9 million for the 2007 September quarter versus $24.2 million for the 2006 quarter. Volume and
revenue both increased substantially over the September 2006 quarter largely due to the extra month of non-North American
revenue and acquisitions. Adjusting for these effects, revenue increased 4 percent on higher prices, and volume declined 4
percent, largely due to weakness in the North American market. While Performance Materials has been able to pass through
raw material cost increases, total gross profit versus the prior-year quarter declined as a result of the lower volume. This,
combined with higher selling, general and administrative expenses, caused the decline in Performance Materials' operating
income. Growth in global business partially offset U.S. and Canadian softness.

Ashland Distribution recorded an operating loss of $4.5 million in the September 2007 quarter as compared with record
operating income of $25.6 million in the September 2006 quarter. Excluding key items in both periods, Distribution earned
operating income of $2.0 million in the 2007 quarter versus $32.8 million in the 2006 quarter. Gross profit as a percent of sales
declined to 7.0 percent from 8.8 percent in the year-ago quarter. Distribution's performance continues to reflect the weak North
American manufacturing economy; cost volatility in commodity chemicals, particularly hydrocarbons; higher selling, general and
administrative expense; and the impact of the North American plastics-supply realignment. Revenue increased from $1,024
million in the September 2006 quarter to $1,050 million in the 2007 quarter. Excluding the extra month of foreign revenue and



the impact of the elimination of the North American plastics-supply contract, net of conversions, revenue increased 2 percent
and volume was up 1 percent.

Valvoline earned operating income of $17.9 million in the September 2007 quarter as compared with an operating loss of $14.6
million in the year-ago quarter. Excluding key items in both periods, operating income totaled $18.8 million in the 2007 quarter
versus an operating loss of $8.8 million in the prior-year quarter. Lubricant volume increased 5 percent, with growth in
international and branded lubricant volumes offsetting a decline in Valvoline's lower-margin private-label business. Lubricant
volume was not significantly affected by the non-North American reporting adjustment. Gross margin improvement across all
lines of business, supported by a more stable base-oil-cost environment, drove Valvoline's results for the quarter. A 14-percent
increase in the number of premium oil changes and 12-percent increase in average ticket in the Valvoline Instant Oil Change®
business versus the prior-year quarter contributed to Valvoline's strong performance.

Water Technologies recorded an operating loss of $1.5 million in the September 2007 quarter as compared with operating
income of $4.9 million in the prior-year September quarter. Excluding key items in both periods, Water Technologies earned
operating income of $6.6 million in the 2007 quarter as compared with $12.2 million in the 2006 quarter. Revenue increased
from $191 million in the September 2006 quarter to $249 million for the 2007 quarter, benefiting by $42 million from the
additional month of non-North American revenue. Results for the quarter were adversely affected by increased selling, general
and administrative costs.

Unallocated and Other for the September 2007 quarter amounted to $7.1 million of income as compared with a $5.5 million
expense in the September 2006 quarter. Excluding the impact of key items in both periods, Unallocated and Other for the 2007
guarter amounted to an expense of $0.9 million as compared with a $2.1 million expense in the 2006 quarter.

During the September 2007 quarter, the company incurred income tax expense of $6 million as compared with a tax benefit of
$13 million in the September 2006 quarter. Income taxes recorded in both periods include various adjustments that will be
described in the notes to Ashland's 2007 Annual Report on Form 10-K to be filed in late November.

Net interest income for the September 2007 and 2006 quarters amounted to $12 million and $19 million, respectively. In
addition, results for the 2006 quarter also included other expense of $4 million related to the MAP Transaction, which was
completed in 2005.

"We are, of course, disappointed with our fourth quarter results," said O'Brien. "Plans to address current earnings challenges
are being developed. In addition, we expect the investments we are making in plant capabilities, technology and market
development to benefit results over time. Many of our key growth initiatives focus on the world's expanding economies and, as
a result, much of our future growth is likely to come from operations outside the U.S. and Canada.”

Today at 4 p.m. (EDT), Ashland will provide a live webcast of its fourth- quarter presentation to securities analysts. The
webcast will be accessible through Ashland's website, www.ashland.com. Following the live event, an archived version of the
webcast will be available for 12 months at www.ashland.com/investors.

Ashland Inc. (NYSE: ASH), a diversified, global chemical company, provides quality products, services and solutions to
customers in more than 100 countries. A FORTUNE 500(2) company, it operates through four divisions: Ashland Performance
Materials, Ashland Distribution, Valvoline and Ashland Water Technologies. To learn more about Ashland, visit
www.ashland.com.

(R Registered tradenmark, Ashland

(1) SAP is a registered trademark of SAP AG in Gernmany and several ot her
countri es.

(2) FORTUNE 500 is a registered trademark of Time Inc.

* Prelimnary Results
Financial results are prelimnary until Ashland' s annual report on Form
10-K is filed with the U S. Securities and Exchange Conmi ssi on.

Forwar d- Looki ng St at enment s

This news release contains forward-looking statements, within the meaning of Section 27A of the Securities Act of 1933 and
Section 21E of the Securities Exchange Act of 1934, with respect to Ashland's operating performance. These estimates are
based upon a number of assumptions, including those mentioned within this news release. Such estimates are also based
upon internal forecasts and analyses of current and future market conditions and trends, management plans and strategies,
weather, operating efficiencies and economic conditions, such as prices, supply and demand, cost of raw materials, and legal
proceedings and claims (including environmental and asbestos matters). Although Ashland believes its expectations are based
on reasonable assumptions, it cannot assure the expectations reflected herein will be achieved. This forward-looking



information may prove to be inaccurate and actual results may differ significantly from those anticipated if one or more of the
underlying assumptions or expectations proves to be inaccurate or is unrealized or if other unexpected conditions or events
occur. Other factors and risks affecting Ashland are contained in Ashland's Form 10-K for the fiscal year ended Sept. 30, 2006.
Ashland undertakes no obligation to subsequently update or revise the forward-looking statements made in this news release
to reflect events or circumstances after the date of this release.

Ashl and Inc. and Consol i dated Subsidiaries
STATEMENTS OF CONSOLI DATED | NCOMVE Page 1
(In mllions except per share data - prelimnary and unaudited)

Three nonths ended Year ended
Sept enber 30 Sept enber 30
2007 2006 2007 2006
REVENUES
Sal es and operating revenues $2,085 $1,908 $7,785  $7,233
Equity incone 4 4 15 11
Gt her income 15 13 34 33

COSTS AND EXPENSES
Cost of sal es and operating expenses 1,740 1,612 6, 447 6, 030
Sel ling, general and adninistrative
expenses (a) 338 285 1,171 1,077

OPERATI NG | NCOVE 26 28 216 170
Loss on the MAP Transaction (b) - (4 (3) (5)
Net interest and other financing

i ncome 12 19 46 47

I NCOVE FROM CONTI NUI NG OPERATI ONS

BEFORE | NCOVE TAXES 38 43 259 212

I ncone tax (expense) benefit (6) 13 (58) (29)

| NCOVE FROM CONTI NUI NG OPERATI ONS 32 56 201 183
I ncone from di scontinued operations

(net of income taxes) (c) - 144 29 224

NET | NCOMVE $ 32 $ 200 $ 230 $ 407

DI LUTED EARNI NGS PER SHARE

I ncome from continuing operations $ .51 $ .79 $3.15 $ 2.53
Income from discontinued operations - 2.03 .45 3.11

Net incone $ .51 $2.82 $3.60 $ 5.64

AVERAGE COMVON SHARES AND ASSUMED
CONVERSI ONS 63 71 64 72

SALES AND OPERATI NG REVENUES

Performance Materials $ 438 $ 358 $1,580 %1, 425
Di stribution 1, 050 1,024 4,031 4,070
Val vol i ne 384 379 1,525 1, 409
Wat er Technol ogi es 249 191 818 502
I nt ersegnent sal es (36) (44) (169) (173)

$2,085 $1,908 $7,785  $7,233



OPERATI NG | NCOVE

Perf ormance Materials $ 7 $ 18 $ 89 ¢ 112
Di stribution (4) 26 41 120
Val vol i ne 18 (15) 86 (21)
Wat er Technol ogi es (2) 5 16 14
Unal | ocated and other (a) (d) 7 (6) (16) (55)

(a) The year ended Septenber 30, 2007 includes a $25 million charge for
costs associated with Ashland's voluntary severance offer.

(b) "MAP Transaction" refers to the June 30, 2005 transfer of Ashland's
38%interest in Marathon Ashland Petrol eum LLC (MAP) and two ot her
busi nesses to Marathon G| Corporation. The loss for the periods
presented reflects adjustnments in the recorded receivable for future
estimated tax deductions related primarily to environnental and other
postretirement liabilities.

(c) The year ended Septenber 30, 2007 includes after-tax inconme of $35
mllion fromthe increase of Ashland' s asbestos insurance receivable.
The prior periods primarily include after-tax operating results of
APAC (excluding previously allocated corporate costs - see note (d)
below) as a result of APAC s sale to Odcastle Materials, Inc. in
August 2006 for approximately $1.3 billion.

(d) Includes corporate costs classified within the selling, general and
admini strative expense caption previously allocated to APAC of $8
mllion for the three nonths ended Septenber 30, 2006 and $41 million
for the year ended Septenber 30, 2006

Ashl and Inc. and Consol i dated Subsidiaries Page 2
CONDENSED CONSOLI DATED BALANCE SHEETS
(In mllions - prelimnary and unaudited)

Sept ember 30

2007 2006
ASSETS
Current assets
Cash and cash equival ents $ 897 $1, 820
Avai |l abl e-for-sal e securities 155 349
Accounts receivabl e 1, 467 1,401
| nventories 610 532
Deferred i ncone taxes 69 93
O her current assets 78 55
3,276 4,250
I nvestnents and ot her assets
Goodwi I | and ot her intangibles 377 310
Asbest os i nsurance receivable
(noncurrent portion) 458 444
Deferred i ncone taxes 157 186
O her noncurrent assets 435 450
1, 427 1, 390

Property, plant and equi pment
Cost 2,125 2, 007
Accurrul at ed depreci ation and



anmortization

LI ABI LI TIES AND STOCKHOLDERS' EQUI TY
Current liabilities
Current portion of |ong-term debt
Di vi dends payabl e
Trade and ot her payabl es
I ncone taxes

Noncurrent liabilities

Long-term debt (less current
portion)

Enpl oyee benefit obligations

Asbestos litigation reserve
(noncurrent portion)

QG her long-termliabilities and
deferred credits

St ockhol ders' equity

Ashl and I nc. and Consol i dated Subsi diaries
STATEMENTS OF CONSCLI DATED CASH FLOWS
(Inmllions - prelimnary and unaudited)

CASH FLOAS FROM OPERATI NG ACTI VI TI ES
FROM CONTI NUI NG OPERATI ONS

Net incone

I ncone from di scontinued operations
(net of incone taxes)

Adj ustnents to reconcile inconme from
continuing operations to cash flows
fromoperating activities

Depreci ati on and anortization
Deferred i ncome taxes

Equity income fromaffiliates
Distributions fromequity
affiliates

Loss on the MAP Transacti on

Change in operating assets and
liabilities (a)

Qther items

(1,142)

Year ended
Sept enber 3

(1, 057)

Page 3

0



CASH FLONS FROM FI NANCI NG ACTI VI TI ES
FROM CONTI NUI NG OPERATI ONS
Proceeds fromissuance of comon

st ock 19

Excess tax benefits related to

shar e- based paynents 9

Repaynent of |ong-term debt (12)

Repur chase of common stock (288)

Cash divi dends paid (744)
(1,016)

CASH FLOAS FROM | NVESTI NG ACTI VI TI ES
FROM CONTI NUI NG OPERATI ONS
Additions to property, plant and

equi pnment (154)
Purchase of operations - net of cash
acqui red (75)
Purchases of available-for-sale
securities (484)
Proceeds fromsales and maturities
of available-for-sale securities 680
QG her - net 23
(10)
CASH USED BY CONTI NUI NG OPERATI ONS (828)
Cash (used) provided by discontinued
operations
Operating cash flows (3)
I nvesting cash fl ows (92)

( DECREASE) | NCREASE | N CASH AND CASH
EQUI VALENTS $ (923)

DEPRECI ATI ON AND AMORTI ZATI ON

Performance Materials $ 36
Di stribution 22
Val vol i ne 31
Wat er Technol ogi es 27
Unal | ocat ed and ot her 17
$ 133
ADDI TI ONS TO PROPERTY, PLANT AND
EQUI PVENT
Performance Materials $ 56
Di stribution 29
Val vol i ne 28
Wat er Technol ogi es 24
Unal | ocat ed and ot her 17

(a) Excludes changes resulting fromoperations acquired or sold.

Ashl and I nc. and Consol i dated Subsidiaries
| NFORVATI ON BY | NDUSTRY SEGVENT

Page 4



(In mllions - prelimnary and unaud

PERFORMANCE MATERI ALS (a) (b)

Sal es per shi pping day

Pounds sol d per shipping day

Goss profit as a percent of sales
DI STRI BUTION (a) (b)

Sal es per shippi ng day

Pounds sol d per shipping day

G oss profit as a percent of sales
VALVOLI NE (a) (b)

Lubri cant sales (gallons)

i t ed)

Three nmont hs ended

$

Prem um | ubricants (percent of US

branded vol unes)

G oss profit as a percent of sales
WATER TECHNOLOG ES (a) (b)

Sal es per shi pping day

Goss profit as a percent of sales

Sept ember 30

$6.1
4.8
18. 4%

15.9
19.6
7. 0%
43.3

23. 5%
24.6%

$3.3
39. 7%

$5.
4.
20

$16.
19
8
41.

22
16

$3.
38

7
9
3%

3
9
8%
1
3%
0%

4%

(a) Sales are defined as sales and operating revenues.

defined as sal es and operating revenues,

operating expenses.

Year ended

Sept ember 30

$6. 1
4.9
20. 5%

$15.9
19.6
7. 9%

167.1

23.3%
24. 8%

$3.1
39. 2%

$16.
20.
168.

23.
19.

$2.
43.

G oss profit is

| ess cost of sales and

(b) Excludes anounts resulting fromthe elimnation of the previous one
nonth financial reporting lag for wholly owned entities outside Nor
America, which was recorded in the three nonths ended Septenber 30

2007.

Ashl and I nc. and Consol i dated Subsi diaries

COVPONENTS OF OPERATI NG | NCOVE
(Inmllions - prelimnary and unaud

ited)

Page 5

1%
9%

7%

th

Three Months Ended Septenber 30, 2007

Per f or mance

Mat er

ials

OPERATI NG | NCOME
Postretirement benefit
obli gation adj ust nent $
Sel f-insurance reserve
adj ust nent
Asset inpairnents -
Pat hGuard(R) equi pment
Non- North Anmerican entities
reporting lag elimnation
Litigation reserve adjustnent
Al'l other operating incone

Di stribution

$

Val vol i ne
(5.6) $ (0.9
(0.9 -
2.0 18. 8
(4.5) $ 17.9



Wat er Unal | ocat ed

Technol ogi es & O her Tota
OPERATI NG | NCOME

Postretirenent benefit

obl i gati on adj ust nent $ (1.5) $ - $ (11.3)
Sel f-insurance reserve

adj ust nent - 8.0 8.0
Asset inpairnents -

Pat hGuar d(R) equi prent (10.6) - (10.6)
Non- North American entities

reporting lag elimnation 4.0 - 5.2
Litigation reserve adjustnent - - (5.5)
Al other operating incone 6.6 (0.9 40. 4

$ (1.5) $ 7.1 $ 26.2

Per f or mance

Material s Di stribution Val vol i ne
OPERATI NG | NCOME
Envi ronnental renedi ation

expense $ (6.7) $ (8.7) $ 0.3
Severance costs (0.4) (2.0) (1.7
I nsurance settlenents 2.7 3.5 -
Asset inpairnents - - (4.4)

Cor porate costs previously
charged to APAC - - -
Litigation reserve adjustnent (2.0 - -
Al'l other operating incone 24. 2 32.8 (8.8)
$ 17.8 $ 25.6 $ (14.6)

Wat er Unal | ocat ed

Technol ogi es & O her Tota
OPERATI NG | NCOME
Envi ronnental renedi ation
expense $ (2.0) $ (6.3) $ (23.4)
Severance costs (6.1) (0.4) (10.6)
I nsurance settlenents 0.9 10. 8 17.9
Asset inpairments (0.1) - (4.5)
Corporate costs previously
charged to APAC - (7.5) (7.5)
Litigation reserve adjustnent - - (2.0)
Al'l other operating incone 12.2 (2.1) 58. 3
$ 4.9 $ (5.5) $ 28.2

SOURCE Ashland Inc.



CONTACT: Media Relations: Jim Vitak, +1-614-790-3715,
jevitak@ashland.com, or Investor Relations: Eric Boni, +1-859-815-4454,
enboni@ashland.com

"Safe Harbor" Statement under the Private Securities Litigation Reform Act of 1995: Statements in this press release
regarding Ashland's business which are not historical facts are "forward-looking statements" that involve risks and
uncertainties. For a discussion of such risks and uncertainties, which could cause actual results to differ from those contained

in the forward-looking statements, see "Risk Factors" in the Company's Annual Report or Form 10-K for the most recently
ended fiscal year.



